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ASX Release 

Wednesday 27 July 2011 

 
QUARTERLY REPORT AND APPENDIX 5B FOR THE PERIOD ENDED 
30 JUNE 2011 
 

KEY POINTS 
 

 Global Resource Upgrade for the Letlhakane Uranium Project released to ASX 3 May 2011 
 

 Japan’s Earthquake and the Fukushima Nuclear Event in March 2011 
 

 Ongoing exploration and project studies at Letlhakane 
 

 Initial results of drilling at Mea Project 
 

 Ongoing drilling at Letlhakane, Foley and Bolau to follow up previous uranium occurrences 
 

PROJECT SUMMARY 
A‐Cap Resources Limited (A-Cap) has discovered one of the world’s largest undeveloped Uranium 
Deposits in North Eastern Botswana, since commencing exploration in late 2006. The Letlhakane 
Uranium Project lies adjacent to Botswana’s main North‐South infrastructure corridor that includes a 
sealed all weather highway, railway line and the national power grid, all of which will make 
significant contributions to keeping the Capital Cost of future developments low. 
 
On May 3rd this quarter, A-Cap announced a major JORC Mineral Resource Upgrade of 65% increase 
at the Letlhakane Uranium Project. The updated Global Mineral Resource completed by an 
independent expert and reported in compliance with the JORC code, currently stands at 780Mt at 
152ppm U3O8 for a contained 261 Mlbs of U3O8 (100ppm cut-off), having grown from 158Mlbs to 
261Mlbs. This upgrade brought A-Cap’s Letlhakane Uranium Deposit into the top ten largest 
undeveloped uranium deposits worldwide.  
 
A-Cap was pleased to report that mineralisation remained open along the western boundary of the 
resource area, indicating that additional resource growth would be likely within the Letlhakane 
Uranium Project.  
 
Furthermore, Botswana remains as an excellent jurisdiction for mining investment with transparent, 
easy to understand mineral laws and well-developed infrastructure to support the growing 
economy.  
 
A-Cap Managing Director/CEO, Dr. Andrew Tunks commented on the Resource upgrade stating “This 
is a fantastic result for A-Cap and is testament to the hard work from our teams both on the ground 
in Botswana and here in Australia. Our exploration program is ongoing and we believe that real 
potential exists for us to grow this Mineral Resource further.”  
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In accordance with JORC requirements, the Mineral Resource update was supervised by Mr. Ian 
Glacken of Optiro. Ian Glacken is a Fellow of AusIMM, a Chartered Engineer and a Competent Person 
as defined by the JORC Code for reporting of uranium resources. Mr Glacken has had more than 25 
years of experience in resource estimation and reporting and has had a direct uranium resource 
experience at Olympic Dam, Yeelirie, Ranger, Jabiluka and Four Mile. Mr. Glacken is a Director and 
the Principal Consultant at Optiro.  
 

URANIUM INDUSTRY POST-FUKUSHIMA 
Just prior to the quarter, the tragic events in Japan took place on March 11, 2011. The world’s 5th 
largest recorded earthquake hit – a 9.0 magnitude quake, followed by an unforseen coastal tsunami. 
Thousands of people were killed and A-Cap would like to take this opportunity to again express 
sorrow at news of these happenings 
 
Since Fukushima, we have seen India, China, South Korea the United Kingdom and South Africa 
recommitting to nuclear power. These countries are some of the world’s largest players in terms of 
energy requirements. Confidence in the worldwide uranium market dropped significantly following 
the events at Fukushima. In recent weeks however, and with the announcement of the Federal 
Government’s proposed carbon price, industry and investor confidence in the Nuclear Industry is 
increasing steadily.  

 

LETLHAKANE PROJECT SUMMARY 
A‐Cap Resources has discovered one of the world’s largest undeveloped Uranium Deposits in North 
Eastern Botswana, since commencing exploration in late 2006. The Letlhakane Uranium Project 
occurs adjacent to Botswana’s main North‐South infrastructure corridor that includes a sealed all 
weather highway, railway line and the national power grid, all of which will make a significant 
contribution to keeping the Capital Cost of future developments low. 
 

GOJWANE RESOURCE UPGRADE  
A new resource statement, prepared by Independent expert Mr. Ian Glacken of Optiro, was released 
during the quarter. The new estimate has shown an increase of the resource at the Letlhakane 
Uranium Project from 158Mlbs to 261Mlbs - an increase of 65%. With this upgrade in resource, 
Letlhakane is now one of the largest undeveloped uranium deposits in the world.  The updated 
Global Mineral Resource completed by an Independent expert and reported in compliance with the 
JORC code now stands at:  

780 Mt at 152ppm U3O8 for a contained 261 Mlbs of U3O8 (100ppm cut-off) 
 

In addition to the increase in global resources, the volume of material classified under the JORC 
category as Indicated Mineral Resource is now 221Mt @ 153 ppm for 74.7 Mlbs U3O8 - a 49% 
increase. Mineralisation remains open along the western boundary of the resource area indicating 
that additional resource growth is highly likely with further exploration. The updated Resource will 
be used to produce estimates of the mine plan including operating and capital costs for the project 
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Figure 1 A-/ŀǇΩǎ ǘŜƴŜƳŜƴǘ Ǉƻǎƛǘƛƻƴ ǿƛǘƘƛƴ .ƻǘǎǿŀƴŀ. The Letlhakane Project comprises PL45/2004-Letlhakane, PL 138/2005 ςBolau and 
PL125/2009 Foley.  

 

OPERATIONS REPORT 
 

LETLHAKANE  
Exploration during the June 2011 quarter included drilling on targets west of the Gorgon and Serule 
West resource areas and the continuation of regional exploration, including stratigraphic diamond 
drilling, on the Southern Pans project.  Work on verifying data and inputs for the new resource 
estimation also continued. 
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Figure 2 Demonstrates the relative locations of the Gojwane and Serule Uranium deposits within PL45/2004.  Also highlighted is the 
excellent infrastructure in the area which includes a dual lane highway, railway and high tension power lines. Dark blue arrows indicate 
areas on PL45/2004 where the resource remain open and untested 
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LETLHAKANE BROWNFIELDS EXPLORATION 

Exploration drilling continued to test targets west of the main resource areas of Gorgon and Serule 
West during the quarter (Figure 3). Mineralisation from the Letlhakane Uranium Project remains 
open in this direction and little drilling has previously been undertaken in the area. Target areas 
were selected based on location in relation to favourable basement topographic positions and 
through-going major structures.  A total of 62 Reverse Circulation (RC) for 5385m were completed. 
Significant intersections for this work are included in Table 2 below.  
 
Exploration work will continue at Letlhakane during the next quarter with ongoing drilling to extend 
the resource to the west, particularly in the Serule West area where several higher-grade 
intersections have been intersected. Infill drilling in the Serule West area is also planned with an 
objective to increase the mineralisation there from inferred to indicated resources provided the 
continuity of ore horizons is present. 
 
Subsequent to quarter end, A-Cap has commenced follow up drilling of significant surface uranium 
anomalies on PL125/2009 Foley and as previously discovered on the adjacent PL 96/2005 which is 
held by African Energy Resources. Further drilling is also planned to extend the zone of previously 
drilled uranium mineralisation on PL 138/2005 Bolau. Furthermore previous drilling by Shell Ltd for 
coal intersected uranium in the northern portion of the Bolau PL and these anomalies will also be 
followed up. The current plan will be to complete approximately 2000m of RC and diamond drilling 
which will test for the prospective host sequence towards the base of the Karoo Supergroup, exact 
hole depths (and therefore total program meters) are not known as all holes will be drilled until the 
basement is intersected. PL’s 125/2009 and PL 138/2005 can be seen in Fig (1) 
 

 
 
Figure 3: Collar Plan of the Letlhakane Resource area highlighting holes drilled during the March quarter. Red Spots ς RC drill holes 
completed during the quarter.  
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HOLEID From (m) Thick (m) eqU3O8 (ppm) GT (m.ppm) 

MOKR2402 15 5.6 146 818 

MOKR2412 43 3.7 202 747 

MOKR2412 87 4.2 189 784 

MOKR2431 97 4.9 181 887 

MOKR2438 91 2.9 271 772 

MOKR2440 88 4.9 180 882 

MOKR2451 55 4.3 301 1279 

MOKR2451 62 6.0 142 852 

MOKR2452 66 6.6 464 3039 

MOKR2453 66 7.4 154 1132 

MOKR2454 60 4.0 200 800 

MOKR2455 52 3.8 202 768 

MOKR2456 66 8.0 195 1560 

MOKR2457 57 8.2 182 1483 

MOKR2458 54 2.5 269 673 

MOKR2458 61 3.9 306 1178 

 
Table 2: Significant intersections from the June Quarter - exploration drilling west of known resources 

REGIONAL EXPLORATION ςSOUTHERN PANS ςMEA PROSPECT 

Along with the continuing generation of positive drilling and resource growth results from the 
Letlhakane Project, A-Cap has actively been exploring its extensive regional exploration land-holding, 
with a view to discovering further significant Uranium mineralisation in Botswana.  The main focus 
has been on the Southern Pans Project area (Figure 1), where a program of ground traversing, 
surface geochemical/rock-chip sampling, mapping and ground radiometric surveys was conducted 
throughout 2010. The focus of this work was on the large radiometric anomaly located within the 
southern portion of the Mea Tenement (PL134/2005) where several uranium-anomalous areas had 
been identified by detailed processing and analysis of the geophysical data sets. Rock sampling from 
these anomalies returned very encouraging uranium levels and work during the June quarter 
included completing the stratigraphic drilling program and the mapping and sampling the trenches 
excavated during the previous quarter. 

Work Completed 
Mapping and sampling of the trenches excavated in the March quarter was completed during the 
June quarter (Figure 4). The trenches revealed mostly deep clay soil over weathered mudstone with 
the anomalous uranium-within a silcrete horizon. A small zone of carnotite (uranium vanadate 
mineral) within calcrete was identified at anomaly MS3. A total of 974 samples from traverses within 
the trenches were submitted for assay. Results are awaited. 



 
 
 
 

Level 36, Exchange Plaza, 2 The Esplanade, Perth Western Australia 6000  

Telephone: +61 8 9220 9850   Facsimile: +61 8 9220 9820   info@a-cap.com.au   www.a-cap.com.au 

Page 7 of 14 

 

Five diamond drill holes for a total of 454 metres were completed as part of the initial evaluation of 
the Mea prospect. Two of these holes (MEDD0004 and MEDD0005) were designed to provide 
information on the depth to basement and also any lithologies that might be prospective hosts to 
uranium mineralisation. The remaining 3 holes were shallow tests of the silicrete anomalies located 
at MS4 (Figure 4).  
 
MEDD0004 collared at anomaly MS5 and drilled to a final depth of 199.5m. The hole intersected 
Thlabala and Tlpana carbonaceous mudstones to about 150m before intersecting a 25m section of 
Mea Arkose overlying Dyka Formation and Basement Gneiss. MEDD0005, drilled at MS4, intersected 
a similar carbonaceous sedimentary sequence to that in MEDD0004, with Mea Arkose at 137.7m and 
dolerite from 150m.  
 
All of the stratigraphic holes from Mea are undergoing detailed geological logging and analysis for 
indications of prospective uranium mineralisation. Appropriate sampling sites are still being 
determined. 
 
The three short holes (MEDD0006, 0007, 0008), drilled into anomalous soil and silcrete zones at MS4 
and all revealed weathered mudstones and only minor pods of near-surface silcrete. Initial results 
from this program are being interpreted and follow up drilling is being planned. 
 

 
 

Figure 5: Mea Collar Locations and anomalous areas 
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MEDD0006, 0007, 0008 
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BANKABLE FEASIBILITY STUDY 
Metallurgical Studies 
A further batch of 2m column leaches have just commenced on the Gorgon South primary sorted 
ore and secondary mudstone ore to determine recoveries and acid consumption. These results are 
required for input into the mine plan. 

Mining Studies 
Optimisation of the new resource model is in progress using the updated 1m and 2m column data. 
Cost estimates for the use of surface miners are being sourced from various suppliers. This 
alternative mining technology would appear to be suited to mining the soft material which hosts the 
Letlhakane uranium deposit. 

9ƴǾƛǊƻƴƳŜƴǘŀƭ ŀƴŘ {ƻŎƛŀƭ LƳǇŀŎǘ !ǎǎŜǎǎƳŜƴǘ όΨ9{L!Ωύ 
The specialist studies for the ESIA, including the health impact assessment and heritage studies are 
continuing and submission of the ESIA report to the Department of Environmental Affairs (DEA) is 
expected to be in late 2011. 
 
Specialist studies have commenced on the Well Field ESIA and submission of the final report to the 
DEA is expected to be in late 2011/ early 2012.   

Well Field Exploration Bore Holes 
Drilling and pump testing of the second phase of drilling is complete with positive results.  A 
comprehensive report on the results of both Phase 1 and 2 programs has been received from Water 
Surveys Botswana, and this report is currently being reviewed by the A-Cap Project Team. 

SUMMARY 
The Board of A-Cap are pleased with the continued development at Letlhakane including the very 
significant resource upgrade which puts the Letlhakane Uranium Project as the 10th largest 
undeveloped uranium resource in the world. Continued high grade intersections at Serule West have 
shown that the orebody continues to the west outside the current resource area confirming the 
scope of the project for further growth. 
 
In the wake of the earthquake and tsunami in Japan and the subsequent event at the Fukishima 
Nuclear plant the uranium markets have been strongly subdued, but it is the Company’s belief that 
these effects will be short to medium term. 
 

 
DR ANDREW TUNKS 
CEO / Managing Director 
 
Information in this report that relates to exploration results, data and cut off grades is based on information compiled by Dr Andrew Tunks 
& Steve Groves who are members of the Australian Institute of Geoscienctists.  Dr Tunks & S.Groves  are fulltime employees of A-Cap 
Resources.  Dr Tunks has sufficient experience that is relevant to the style of mineralisation and type of deposit under consideration and to 
the activity, which he ƛǎ ǳƴŘŜǊǘŀƪƛƴƎ ǘƻ ǉǳŀƭƛŦȅ ŀǎ ŀ ŎƻƳǇŜǘŜƴǘ ǇŜǊǎƻƴ ŀǎ ŘŜŦƛƴŜŘ ƛƴ ǘƘŜ нллп 9Řƛǘƛƻƴ ƻŦ ǘƘŜ ά!ǳǎǘǊŀƭŀǎƛŀƴ /ƻŘŜ ŦƻǊ 
wŜǇƻǊǘƛƴƎ ƻŦ 9ȄǇƭƻǊŀǘƛƻƴ wŜǎǳƭǘǎΣ aƛƴŜǊŀƭ wŜǎƻǳǊŎŜǎ ŀƴŘ hǊŜ wŜǎŜǊǾŜǎΦέ 5Ǌ ¢ǳƴƪǎ ŎƻƴǎŜƴǘǎ ǘƻ ǘƘŜ ƛƴŎƭǳǎƛƻƴ ƛƴ ǘƘŜ ǊŜǇƻǊǘ ƻŦ ǘƘe matters 
based on his information in the form and context in which it appears. All drillholes were radiometrically logged with a calibrated AUSLOG 
slim-line natural gamma ray probe. The uranium intersections reported within Appendix A are equivalent U3O8grades calculated from the 
downhole radiometric data.  Consequentially issues pertaining to possible disequilibrium and uranium mobility should be taken into 
account when interpreting them. 
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***Ends*** 

 
For Further information contact: 
Andrew Tunks, A-Cap Resources          + 61 8 9200 9850 
Victoria Thomas, Six Degrees Investor Communication        + 61 3 9674 0347 
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Rule 5.3 

Appendix 5B 
Mining exploration entity quarterly report 

Introduced 01/07/96  Origin Appendix 8  Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10 

 

Name of entity 

A-CAP RESOURCES LIMITED 

 
ABN  Quarter ended (“current quarter”) 

 28 104 028 542   30 June 2011 

Consolidated statement of cash flows 

 
Cash flows related to operating activities 
 

Current quarter 
$A’000 

Year to date 
 (12 months) 

$A’000 

1.1 Receipts from product sales and related 
debtors 
 

- - 

1.2 Payments for (a)  exploration & evaluation 
 (b)  development 
 (c)  production 
 (d)  administration 

(1,941) 
- 
- 

(1,001) 

(6,336) 
- 
- 

(3,224) 
1.3 Dividends received - - 
1.4 Interest and other items of a similar nature 

received 
223 

 
462 

1.5 Interest and other costs of finance paid (9) (17) 
1.6 Income taxes paid - - 
1.7 Other (provide details if material) - - 

  
Net Operating Cash Flows 

(2,728) (9,115) 

  
Cash flows related to investing activities 

  

1.8 Payment for purchases of:  
(a)  prospects 

 (b)  equity investments 
 (c)  other fixed assets 

 
- 
- 

(74) 

 
- 
- 

(433) 
1.9 Proceeds from sale of:  

(a)  prospects 
 (b)  equity investments 
 (c)  other fixed assets 

 
- 
- 
- 

 
- 
- 
- 

1.10 Loans to other entities - - 
1.11 Loans repaid by other entities - - 
1.12 Other (provide details if material) - - 

  
Net investing cash flows 

(74) (433) 

1.13 Total operating and investing cash flows 
(carried forward) 

(2,802) (9,548) 
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1.13 Total operating and investing cash flows 
(brought  forward) 

(2,802) (9,548) 

  
Cash flows related to financing activities 

  

1.14 Proceeds from issues of shares, options, etc. - 15,601 
1.15 Proceeds from sale of forfeited shares - - 
1.16 Proceeds from borrowings - - 
1.17 Repayment of borrowings - - 
1.18 Dividends paid - - 
1.19 Other (provide details if material) - (448) 

 
Net financing cash flows 

- 15,153 

  
Net increase (decrease) in cash held 
 

 
(2,802) 

 
5,605 

1.20 Cash at beginning of quarter/year to date 14,987 6,561 
1.21 Exchange rate adjustments to item 1.20 (39) (20) 

1.22 Cash at end of quarter 
12,146 12,146 

Payments to directors of the entity and associates of the directors 

Payments to related entities of the entity and associates of the related entities 

 Current quarter 
$A'000 

 
1.23 

 
Aggregate amount of payments to the parties included in item 1.2 

 
(81) 

 
1.24 

 
Aggregate amount of loans to the parties included in item 1.10 

 
- 

 
1.25 

 
Explanation necessary for an understanding of the transactions 

 
 

Director & consulting fees paid to directors or related entities 
 
 
 

Non-cash financing and investing activities 

2.1 Details of financing and investing transactions which have had a material effect on consolidated 
assets and liabilities but did not involve cash flows 

  
N/A 
 
 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in which the 

reporting entity has an interest 

  
N/A 
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Financing facilities available 
Add notes as necessary for an understanding of the position. 
 

  Amount available 
$A’000 

Amount used 
$A’000 

3.1 Loan facilities 
 

- - 

3.2 Credit standby arrangements 
 

- 
 

- 

Estimated cash outflows for next quarter 

  $A’000 

4.1 Exploration and evaluation 
 

(1,650) 

4.2 Development 
 

- 

4.3 Production 
 

- 

4.4 Administration 
 

(850) 

  
Total 

 
(2,500) 

  
Reconciliation of cash 
 

Reconciliation of cash at the end of the quarter (as 
shown in the consolidated statement of cash flows) to 
the related items in the accounts is as follows. 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Cash on hand and at bank 13 49 

5.2 Deposits at call 
2,075 2,405 

5.3 Bank overdraft 
- - 

5.4 Other – Term Deposits 
10,058 12,533 

 
Total: cash at end of quarter (item 1.22) 

12,146 14,987 

 
Changes in interests in mining tenements 
 

  Tenement 
reference 

Nature of interest 
(note (2)) 

Interest at 
beginning 
of quarter 

Interest at 
end of 

quarter 

6.1 Interests in mining 
tenements relinquished, 
reduced or lapsed 
 
 

N/A - 
 
 

- - 

6.2 Interests in mining 
tenements acquired or 
increased 
 
 

N/A - 
 
 

- - 
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Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and 
dates. 
 

 Total number  Number quoted Issue price per 
security (see note 
3) (cents) 

Amount paid up per 
security (see note 3) 
(cents) 

7.1 Preference 
+securities  
(description)  

NIL NIL   

7.2 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns 
of capital, buy-
backs, 
redemptions 

NIL NIL   

7.3 +Ordinary 
securities 
 

200,104,986 200,104,986   

7.4 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through returns 
of capital, buy-
backs 

NIL NIL   

7.5 +Convertible 
debt securities 
(description)  

NIL NIL   

7.6 Changes during 
quarter 
(a)  Increases 
through issues 
(b)  Decreases 
through 
securities 
matured, 
converted 

NIL NIL   

7.7 Options  
(description and 
conversion 
factor) 

 
110,000 
 
 
 
 
700,000 
5,000,000 
2,000,000 

 
NIL 
 
 
 
 
NIL 
NIL 
NIL 

Exercise price 
80% of market 
value 
 
 
 
44 cents 
40 cents 
45 cents 

Expiry date 
On the day the 
employee ceases to 
be in the employ of 
the Company or 
subsidiary thereof. 
15 June 2014 
31 October 2014 
15 March 2015 

7.8 Issued during 
quarter 

2,000,000 NIL 45 cents 15 March 2015 



Appendix 5B 
Mining exploration entity quarterly report 

 

 

 

+ See chapter 19 for defined terms. 
 

17/12/2010 Appendix 5B  Page 14 

 

7.9 Exercised during 
quarter 

NIL NIL   

7.10 Expired during 
quarter 

7,600,000 
   750,000 

NIL 
NIL 

30 cents 
40 cents 

30 June 2011 
30 June 2011 

7.11 Debentures 
(totals only) 

NIL NIL   

7.12 Unsecured 
notes (totals 
only) 
 

NIL NIL   

Compliance statement 
 
1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards acceptable 
to ASX (see note 5). 

 
2 This statement does give a true and fair view of the matters disclosed. 
 

   
Sign here:  ............................................................ Date: 27 JULY 2011 

(Company secretary) 
 
Print name:  DENIS RAKICH 
 

Notes 
 
1 The quarterly report provides a basis for informing the market how the entity’s activities have 

been financed for the past quarter and the effect on its cash position.  An entity wanting to 
disclose additional information is encouraged to do so, in a note or notes attached to this 
report. 

 
2 The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests in mining 

tenements acquired, exercised or lapsed during the reporting period.  If the entity is involved in 
a joint venture agreement and there are conditions precedent which will change its percentage 
interest in a mining tenement, it should disclose the change of percentage interest and 
conditions precedent in the list required for items 6.1 and 6.2. 

 
3 Issued and quoted securities  The issue price and amount paid up is not required in items 7.1 

and 7.3 for fully paid securities. 
 
4 The definitions in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral 

Resources and AASB 107: Statement of Cash Flows apply to this report. 
 
5 Accounting Standards ASX will accept, for example, the use of International Financial Reporting 

Standards for foreign entities.  If the standards used do not address a topic, the Australian 
standard on that topic (if any) must be complied with. 
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